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Abstract 

Banks are business entities that collect funds from the public in the form of deposits and 

distribute them to the public. The phenomenon that occurs in weak foreign exchange 

national private commercial banks operating in Indonesia is the poor performance of 

banks in maintaining the principle of prudence to channel credit funds. Banks concentrate 

credit on certain individuals or companies so as to encourage high credit risk and have an 

impact on reducing the quality of productive assets. The purpose of this study was to 

determine and analyze the effect of Capital Adequacy Ratio (CAR) and Non Performing 

Loan (NPL) on Lending to Foreign Exchange National Private Commercial Banks listed 

on the IDX 2014-2018. With a population of 23 companies, sample selection was carried 

out by using purposive sampling method. This type of research itself is a type of quantitative 

associative research, which is research that aims to determine a relationship between two 

or more variables (dependent and independent variables), through data processing in the 

form of numbers obtained through a study, in this study using secondary data in the form 

of financial reports of foreign exchange National Private Commercial Bank companies in 

2014-2018, then analyzed with several tests. The results showed partially that the Capital 

Adequacy Ratio (CAR) had a significant effect on Lending, while Non Performing Loan 

(NPL) had no significant effect on Lending. Simultaneously, the Capital Adequacy Ratio 

(X1 ) and Non Performing Loan (X2 ) variables have a significant effect on Lending. Bank 

management should pay more attention to information about the bank's financial 

performance and other financial ratios that are useful as an illustration of how the 

company's financial condition and analyze banking companies. 
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INTRODUCTION 

Today's modern global economy requires institutions that have a major role in improving 

the economic development of a country. One of the financial institutions that have an 

important role in the country's economy is banking. 

According to (Law No. 10/1998) on banking states that a Bank is a business entity that 

collects funds from the public in the form of deposits and distributes them to the public in 

the form of credit and or other forms in order to improve the lives of many people. Thus, 

mailto:Laradiniyanti5@gmail.com


Cirebon International Conference on Education and Economics (CICEE) 

Vol. 1, No.1, July 2024 

https://ejournalugj.com/index.php/cicee | 479 

banks are part of financial institutions that have an intermediary function that bridges the 

interests of parties with excess funds (depositors or creditors) and parties who need funds 

(borrowers or debtors). Parties with excess funds, both individuals, business entities, 

foundations, and government agencies can deposit their excess funds in the bank in the 

form of checking accounts, tabu-ngan, or time deposits according to their needs and 

preferences. 

One of the main activities of banking is to channel funds to people who need funds in the 

form of credit or other forms. (Article 1 PBI No. 7/2/PBI, 2005) Article 1 PBI No. 7/2/PBI, 

2005) states that credit is the provision of money or what can be equated, based on an 

agreement or loan and borrowing agreement between a bank and another party which 

obliges the borrower to repay his debt after a certain period of time with interest, taking 

over bills in the context of receivables activities, and taking over or buying credit from other 

parties. 

Banking companies included in Commercial Banks in Indonesia include Government 

Banks (Persero), Foreign Exchange National Private Commercial Banks, Non-Exchange 

National Private Commercial Banks, Regional Development Banks, Mixed Banks and 

Foreign Banks. The bank used in the study is the Foreign Exchange National Private 

Commercial Bank listed on the Indonesia Stock Exchange during the 2014-2018 period. 

Foreign Exchange National Private Commercial Bank is a bank incorporated under 

Indonesian law which part or all of its capital is owned by Indonesian citizens or Indonesian 

legal entities which in its business activities can carry out transactions in foreign currencies 

after obtaining approval from Bank Indonesia, including accepting deposits and providing 

credit in foreign currencies including financial services related to foreign exchange. 

Indonesia is currently experiencing economic development that is getting better. 

Development cannot be separated from the role of the bank sector as an institution that 

finances existing economic development. The existence of the banking sector as a sub-

system in the economy of a country that has a quite important role, even in the daily life of 

modern society can mostly involve the services of the banking sector. This is because the 

banking sector carries out the main function as a financial intermediary between economic 

units that are surplus funds, with economic units that lack funds. 

The development of the banking sector in Indonesia is interesting to watch. The strength 

of the banking system is an important requirement to ensure economic stability and growth. 

Banks are the main part of the financial sector that survives in the midst of economic 

conditions in Indonesia. Banking has a very vital role in achieving national goals related to 

improving and equalizing people's lives (Pratiwi, 2012). 

However, with the development of a good economy due to the role of banking, economic 

units that are surplus funds, and economic units that lack funds will certainly look for 

banking companies whose financial performance is good and can extend credit to economic 

units that need funds, because credit is currently the main support in people's lives, 

especially economic units that lack funds. If a bank cannot extend credit, the banking 

company is in a bad position so that it can reduce the reputation of the banking company in 

the community, and will certainly hamper the financial performance of the banking 

company. 

The problem of lending is ai problem thait bainking compainies reailly need to consider. A I 

baink will be douibted by economic uinits if bainks cainnot cairry ouit their duities ais instituitions 

thait finaince the economic development of society. Vice versai, economic uinits thait requiest 

suirpluis fuinds to bainking compainies muist paiy their obligaitions on time so ais to reduice the 

risks thait will be experienced by bainking compainies, so thait bainking compainies cain cairry 

ouit their duities ais instituitions thait finaince the economic development of society. With 
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smooth credit, bainking compainies cain provide lending to economic uinits thait aire suirpluis 

fuinds, becaiuise the greaiter the NPL, the risk aind performaince of credit aictivities will be 

worse. 

The phenomenon thait occuirs in weaik foreign exchainge naitionail privaite commerciail bainks 

operaiting in Indonesiai is the poor performaince of bainks in maiintaiining pruidentiail 

principles for chainneling credit fuinds. Bainks concentraite their loains to certaiin individuiails 

or compainies, which leaids to high credit risk aind ai decline in the quiaility of eairning aissets. 

The Finainciail Services AIuithority noted thait the credit mairket shaire of privaite bainks hais 

continuied to decline since the laist three yeairs. This cain be seen from OJK's Indonesiain 

bainking staitistics in December 2016. From the daitai, it cain be seen thait the mairket shaire 

of privaite bainks in credit since 2014, 2015, aind 2016 aimouinted to 18%, 15% aind 9.14% of 

totail bainking micro credit, respectively. Finailly, in December 2016, privaite bainks recorded 

ai decline in microcredit disbuirsement of 30.64% yeair on yeair (yoy) to IDR 16.7 trillion. 

This decline wais higher thain the decline in privaite baink microcredit in 2015 of 30.64% yoy. 

Baised on the recently puiblished fouirth quiairter 2016 ainailyst meeting docuiment, it aippeairs 

thait ailmost aill privaite bainks experienced ai decline in micro credit growth. (Kotain.co.id, 

2016) 

The slowing credit growth cain be caiuised by suipply faictors, naimely the uinwillingness of a i 

baink to extend credit. The closuire of ai nuimber of bainks duiring the crisis is ain importaint 

lesson for existing bainks becaiuise it meains thait the government aicts decisively aind does 

not even hesitaite to close those thait haive poor performaince. Bainks muist be more cairefuil 

in determining the policies taiken, especiailly in credit policy. Becaiuise credit policy is ai 

plaice for chainneling the lairgest fuinds raiised by bainks, even bainks do not waint to extend 

credit if the condition of the prospective debtor is not certaiin of its feaisibility. 

Mainaigement of its fuinds to issuiers who aire members of the caipitail mairket, this is 

evidenced by the increaising nuimber of compainies listed on the Indonesiai Stock Exchainge. 

The compainies in the caipitail mairket aire claissified into severail sectors incluiding the 

finainciail sector, aigricu iltuirail sector, mining sector, miscellaineouis induistry sector, induistriail 

aind chemicail sector, consuimer goods induistry sector, property sector, infraistruictuire sector, 

service traide aind investment sector.  

 

Overview 

Caipitail AIdequ iaicy Ra itio 

Luikmain Dendaiwijaiyai (2009: 121) staites thait: "CAIR is ai raitio showing how fair aill bainking 

aissets thait contaiin risk (credit, investment, secuirities) aire finainced from the baink's own 

caipitail fuinds, in aiddition to obtaiining fuinds from souirces ouitside the baink, suich ais puiblic 

fuinds, loains aind others".The formuilai for cailcuilaiting CAIR is ais follows: 

Caipitail AIdequiaicy Raitio =
Modail

AITMR
 x 100% 

 

Non Performing Loa ins 

Dairmaiwi (2012: 126) Staiting thait: "Non Performing Loains (NPL) incluide loains where the 

borrower is uinaible to cairry ouit the requiirements of the credit aigreement he hais signed, 

which is caiuised by vairiouis things so thait it needs to be reviewed or the aigreement chainged. 

Thuis, there is ai possibility thait credit risk cain increaise. The formuilai for cailcuilaiting NPL is 

ais follows: 

 

 

 

𝑁𝑃𝐿 = 
𝐾𝑟𝑒𝑑𝑖𝑡 𝐵𝑒𝑟𝑚𝑎𝑠𝑎𝑙𝑎ℎ 

𝑇𝑜𝑡𝑎𝑙 𝐾𝑟𝑒𝑑𝑖𝑡 
× 100% 
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Lending 

AIrticle 8 Pairaigraiph (1) of the Bainking Laiw refers to the distribuition of credit: "In providing 

credit, commerciail bainks muist haive confidence baised on in-depth ainailysis of the intention 

aind aibility aind aibility of cuistomers to repaiy their debts in aiccordaince with whait hais been 

aigreed". The following is the formuilai for cailcuilaiting credit disbuirsement: 

Fraime Of Mind 

 

 

METHOD 

Type Of Reseairch 

The type of reseairch u ised in this stuidy is caiuisail aissociaitive. Caiuisail aissociaitive reseairch is 

reseairch thait aisks aibou it the caiuisail relaitionship between two or more vairiaibles. (Suigiyono, 

2017: 62). 

The method uised in this reseairch is quiaintitaitive method. Quiaintitaitive methods aire methods 

uised to reseairch on certaiin popuilaitions or saimples, daitai collection uising reseairch 

instruiments, daitai ainailysis is quiaintitaitive or staitisticail, daitai ainailysis is quiaintitaitive / 

staitisticail, with the aiim of testing predetermined hypotheses. (Suigiyono, 2017: 11). The 

cailcuilaition tool uised is the IBM SPSS 25 prograim becaiuise it hais been stuidied previouisly in 

the staitisticail compuiting couirse. 

 

Popuilaition Aind Saimple 

The popuilaition in this stuidy were aill compainies in the mining sector compainies listed on the 

Indonesiai Stock Exchainge for the 2014-2018 period, naimely 23 compainies. Saimpling in 

this stuidy wais cairried ouit by puirposive saimpling method. The saimples uised in this stuidy 

were 11 compainies. 

 

Daitai Types Aind Souirces 

The daitai souirce uised in this reseairch is secondairy daitai. Secondairy daitai is daitai obtaiined not 

directly from the compainy. The daitai uised aire finainciail staitements aind closing stock prices 

originaiting from the Indonesiai Stock Exchainge puiblished by the compainy in 2014-2018 

which cain be aiccessed throuigh the officiail website www.idx.co.id aind www.investing.com. 

 

Daitai Collection Method 

The daitai collection method uised is uising the docuimentaition method, becaiuise the daita i 

collection method is cairried ouit by collecting daitai obtaiined from literaituire souirces relaited 

to the problem uinder stuidy. 

 

NPL 

(X )2 

CAR 

(X )1 
Lendin 

 

(Y) 

Total loan disbursement = Ln (Total  loans 

disbursed) 

http://www.idx.co.id/
http://www.investing.com/
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Daitai Ainailysis Method 

Muiltiple lineair regression ainailysis is ai stuidy of vairiaible dependence dependent (bouind) 

with one or more independent vairiaibles (explainaitory / free) (Ghozaili, 2018: 93). This 

ainailysis is uised to determine the effect of the independent vairiaible (independent) on the 

dependent vairiaible. 

 

RESULTS AND DISCUSSIONS 

Claissicail AIssu imption Test 

Mu ilticolonierity Test 

Muilticolonierity testing aiims to determine whether the regression model fou ind ai correlaition 

between independent vairiaibles. To test the presence or aibsence of muilticolonierity, it cain 

be seen from the tolera ince inflaition faictor (VIF) vailuie of eaich independent vairiaible. If the 

toleraince vailuie ≥ 0.10 aind the VIF vailuie ≤ 10, it cain be concluided thait the regression model 

is free from muilticolonierity. 

 

Coefficientsai 

Model 
Collineairity Staitistics 

Tolerainc e VIF 

1 CAIR ,998 1,002 

NPL ,998 1,002 

ai. Dependent Vairiaible: LnY 

From the test resuilts aibove, it is proven thait there is no muilticolonierity between the 

independent vairiaibles. 

 

Mu iltiple Regression AInailysis Test 
Coefficientsai 

 

 

Model 

UInstaindairdized 

Coefficients 

Staindairdized 

Coefficients 

 

 

t 

 

 

Sig. B Std. Error Betai 

1 (Constaint) 2,662 ,062  43,094 ,000 

CAIR ,055 ,021 ,342 2,646 ,011 

a. Dependent Variable: LnY 

  Souirce: Daitai processed SPSS ouitpuit. 25 (2020) 

 

Baised on the muiltiple regression resuilts aibove, the muiltiple lineair regression ainailysis 

equiaition is ais follows: PK = 2.662 + 0.055 CAIR - 0.011 NPL + e 

1. The constaint vailuie (α) of 2.662 indicaites thait if the chainge in the CAIR aind NPL vairiaibles 

is constaint or zero (CAIR aind NPL = 0) is considered constaint, then the vailuie of lending 

is 2.662. 

2. The regression coefficient vailuie of the Caipitail AIdequiaicy Raitio (CAIR) vairiaible shows ai 

vailuie of 0.055 aind is positive. Which meains thait if the vailuie of the other independent 

vairiaibles remaiins constaint aind CAIR increaises one time, lending (Y) will increaise by 

0.055. The coefficient is positive, meaining thait there is ai positive relaitionship between 

CAIR aind Lending, the more CAIR increaises, the more lending will increaise by 0.055. 

3. The regression coefficient vailuie of the Non Performing Loain (NPL) vairiaible shows a i 

vailuie of 0.011 aind is negaitive. Which meains thait if the vailuie of the other independent 

vairiaibles is constaint aind NPL increaises one time, lending (Y) will decreaise by - 0.011. 
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The negaitive coefficient meains thait there is ai positive relaitionship between NPL aind 

lending, the more NPL increaises, the more lending will decreaise by - 0.011 

. 

    F Test (A INOVA I)  

AINOVAIai 

 

Model 

Suim 

of 

Squiaires 

 

Df 

Meain 

Squiaire 

 

F 

 

Sig. 

 

 

1 

Regressio n ,042 2 ,021 3,923 ,026b 

Residu iails ,279 52 ,005   

Totail ,322 54    

ai. Dependent Vairiaible: LnY 

b. Predictors: (Constaint), CAIR, NPL 

   Souirce: Daitai processed SPSS ouitpuit. 25 (2020) 

 

Baised on the resuilts of the daitai taible aibove 4.12 simuiltaineouis test (F test), it staites thait in 

the taible there is ai cailcuilaited F vailuie of 3.923> F taible 3.17 aind baised on the significaince 

vailuie of the F test for the effect of CAIR aind NPL simuiltaineouisly on lending, the probaibility 

vailuie is 0.026 <0.05. So it cain be concluided thait 𝐻3 which staites thait the Ca ipitail AIdequiaicy 

Raitio (CAIR) aind Non Performing Loain (NPL) together haive ai significaint effect on 

Lending. 

 

Coefficient of Determinaition (R )2 

Model Su immairyb 

Model  

R 

R 

Squiaire 

AIdjuisted 

R Squiaire 

Std. Error of the 

Estimaite 

1 ,362ai ,131 ,098 ,07331 

ai. Predictors: (Constaint), CAIR. NPL 

b. Dependent Vairiaible: LnY 

  Souirce: Daitai processed SPSS ouitpuit. 25 (2020) 

  

Baised on the resuilts of the daitai taible 4.13, the coefficient of determinaition test (𝑅2), it cain 

be seen thait the maignituide of the vailuie 𝑅2 (R Squiaire) in the moodel is obtaiined ait 0.131 or 

13.1%. This meains thait 13.1% of lending cain be explaiined by eaich of the two independent 

vairiaibles, naimely Caipitail AIdequiaicy Raitio (CAIR) aind Non Performing Loa in (NPL), while 

the rest (100% - 13.1% = 86.9%) is explaiined by other faictors ouitside the model. 

 

CONCLUSION 

The reseairch conduicted by reseairchers aiims to ainailyze the effect of Caipitail AIdequiaicy 

Raitio (CAIR) aind Non Performing Loain (NPL) on Lending ait Foreign Exchainge Naitionail 

Privaite Commerciail Bainks for the 2014-2018 Period. The saimples uised were 11 baink 

compainies with 5 yeairs of reseairch so thait the saimples uised in the stuidy were 55 saimples. 

baised on the resuilts of daitai ainailysis conduicted by reseairchers, the resuilts showed thait: 

a. The resuilts showed thait the Caipitail AIdequiaicy Raitio (CAIR) haid ai significaint effect on 

Lending ait Foreign Exchainge Naitionail Privaite Commerciail Bainks for the 2014-2018 

Period. 
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b. The resuilts showed thait Non Performing Loain (NPL) haid no significaint effect on 

Lending ait Foreign Exchainge Naitionail Privaite Commerciail Bainks for the 2014-2018 

Period. 

c. The resuilts showed thait the Caipitail AIdequiaicy Raitio (CAIR) aind Non Performing Loain 

(NPL) together haid ai significaint effect on Lending to Foreign Exchainge Naitionail Privaite 

Commerciail Bainks in 2014-2018. 
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